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SUB J : PRESIDENTIAL-MILITARY CONFRONTATION 

REF: MVD 1732 AND PREVIOUS 

1. GOU ANNOUNCED OVER WEEKEND THAT CR. JOSE ROCCA SIENRA, 

WHO HAD BEEN NAMED BY PRESIDENT BORDABERRY, WOULD CONTINUE 
AS PRESIDENT OF THE NATIONAL MEAT INSTITUTE (INAC), AND 

THAT PEILE, "AS PROPOSED BY THE COMMANDERS IN CHIEF", WOULD 
SERVE ON INAC’S BOARD. NO OTHER PUBLIC, OFFICIAL ANNOUNCE- 
MENT HAS 
BEEN MADE. 

2. ALL CT SOURCES INDICATE THAT BORADBERRY ALSO OFFERED TO 
REINSTATE THE SAME REGULATIONS WHICH HAD CAUSED HIM TO FIRE 
PEILE. HOWEVER, SAME SOURCES UNANIMOUS IN REPORTING THAT 
MILITARY SUPPORT FOR THE ADMINISTRATION ECONOMIC PROGRAM AND 
THE POSITION OF MINISTER OF ECONOMY AND FINANCE VEGH VILLEGAS WAS 
REAFFIRMED. POSTPONED FOR FURTHER DISCUSSION AND RES- 

UTION WERE CABINET CHANGES AND A PRESIDENTIAL CLARIFI- 
CATION AS TO WHERE HE STANDS WITH RESPECT TO ELECTIONS 
IN 1976. 
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3. THE EVENTS OF THE PAST WEEK MAY HAVE BEEN POSED IN 
SUCH A WAY AS TO HAVE VIRTUALLY FORCED A TEMPORARY UNITY 
AMONG THE GENERALS. HOWVER, DEEP DIVISONS REMAIN AND 
THEREHAVE BEEN NUMEROUS INDICATIONS THAT MIDDLE GRADE 
OFFICERS WERE NOT AT ALL PLEASED WITH THEIR SUPERIORS' 

HANDLING OF THE MATTER, APPARENTLY BELIEVING THAT THE 
GENERALS HAD PUSHED THE PRESIDENT TOO HARD ON A RELATIVELY 
MINOR ISSUE. 

DESPITE THE FACE-SAVER GRANTED THE PRESIDENT BY THE 
MIITARY’S CONFIRMATION OF ROCCA. BORDABERRY MADE CERTAIN 
CONCESSIONS DURING THIS FIRST ROUND. THE PRESIDENT'S PRIVATE SEC- 
RETARY, PROBABLY RELFECTING BORDABERRY'S THINKING, TOLD THE ADCM ON 
THE AFTERNOON OF MAY 24 THAT THE PRESIDENCY AND URUGUAY'S INTER- 
NATIONAL IMAGE WERE TOO IMPORTANT TO SACRIFICE OVER SUCH A MINOR 
MATTER. IN ADDITION, HE SAID, "IF THE PRESIDENT GOES, 

HIS MINISTERS WILL GO, TOO, INCLUDING VEGH AND BLANCO". 

5. THE IMMEDIATE CRISIS ENDED MAY 24 BUT WE HAVE ENTERED A 
NEW PHASE DURING WHICH THE EVEN MORE DIFFICULT 
ISSUES WILL HAVE TO BE RESOLVED. INCLUDING THE POLITICAL 
DIRECTION OF THE NATON IN 1976 AND BEYOND. 
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